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INDIAN DIASPORA LABOR FORCE AND THEIR REMITTANCE-A STUDY ON GCC 

MIGRANTS FROM INDIA 

DR. RIYAS KALATHINKAL   

Faculty, Department of Business Studies, Shinas College of Technology, Al Agar, Shinas-324, 

Sultanate of Oman 

FARHANASULTANA     GEETA THAKUR    SIBI JOHN 

Research Scholars 

Introduction: 

India is the leading country of origin of international migrants in 2019 with a 17.5 million strong 

diaspora, according to new estimates released by the United Nations, which said the number of 

migrants globally reached an estimated 272 million. 

In fast paced rapidly developing globalized world characterized by easy mobility of people 

across borders, resulted into immigration of Indian citizens across these territories especially 

Gulf region.India and the Gulf Cooperation Council (GCC) countries have age old strong ties in 

terms of cultural, social and economic development. These strong bonds paved way to many 

Indians migrating to these regions for earning their livelihood. These migrants have played a 

predominant role not only changing the face of Indian economy but well contributed in shaping 

the Gulf region by providing skilled, semi-skilled and unskilled workers to the various sectors of 

the economies. India is among the top economies that receives the largest remittances sent to any 

country by its overseas population. Remittances to India rapidly increased over the period of 

time, even in the times of global crisis, and continue to impact the quality of life of families that 

receive them. In one of the reports, quoted by UAE Exchange& major money exchange 

organization in gulf region, it indicates that nearly 50% of remittances are made to India from the 

gulf nations. 

Objectives:  

1. To know the overseas Indian population in top countries. 

2. To study the Indian Population in GCC. 

3. To know the inwards remittance made by migrants to India.   
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Figure-1 

International Migrants In 2019 Top Ten Countries (Millions) 

 

Source: economictimes.indiatimes.com 

Interpretation:Figure-1 indicates India as the top country constituting to the largest amount of 

migrants amounting to 17.5 Millionand the lowest country is Afghanistan with 5.1 Million 

migrants. 

Table:1 - Overseas Indian population 

 Country NRI 

United States 41,21,944 

Saudi Arabia 41,00,000 

Nepal 40,00,000 

United Arab Emirates 35,00,000 

Malaysia 21,08,600 

South Africa 1560000 

United Kingdom 14,51,862 

Canada 12,00,000 

Myanmar 11,00,000 

Oman 9,50,000 

Mauritius 8,94,500 

Sri Lanka 8,50,000 

Kuwait 7,00,000 

Singapore 6,50,000 

Qatar 6,50,000 

Source:www.nriol.com/indiandiaspora/statistics-indians-abroad.asp 
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Unemployment Rate in India  

Unemployment rate in India is constantly increasing as shown in the table-2 below, indicating 

that the highest rate of unemployment was reported in October 2019with  8.45 percent and 

the lowest rate was recorded in January 2019 at 6.65 percent. 

The formula for unemployment rate is:  

 

Unemployment Rate = Number of Unemployed Persons/ Labor Force 

 

*** The labor force is the total of unemployed and employed persons residing in the country.  

Unemployment rate is derived by diving the number of individual unemployed by the labor 

force. 

Table-2 

Unemployment Rate (%) 

Month India Urban Rural 

Dec-19 7.7 8.91 7.13 

Nov-19 7.48 8.89 6.82 

Oct-19 8.45 8.84 8.26 

Sep-19 7.16 9.62 6 

Aug-19 8.19 9.71 7.48 

Jul-19 7.34 8.3 6.9 

Jun-19 7.87 8.26 7.69 

May-19 7.03 8.58 6.3 

Apr-19 7.35 7.57 7.25 

Mar-19 6.65 7.72 6.15 

Feb-19 7.2 7.69 6.97 

Jan-19 6.86 8.58 6.05 

Source: https://unemploymentinindia.cmie.com/ and Centre for Monitoring Indian Economy 
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Figure-2 

 

 source: https://unemploymentinindia.cmie.com/ and Centre for Monitoring Indian Economy 

Interpretation:Figure-2 indicates the monthly unemployment rate for the year 2019.It 

indicates the average range of unemployment is between 7 to 8 % in the country. 

Figure-3 

 

 

Source: https://unemploymentinindia.cmie.com/ and Centre for Monitoring Indian Economy

An Open Access, Peer Reviewed, Refereed, Online and Print International Research Journal
 www.icmrr.org                                      4                                admin@icmrr.org

INTERCONTINENTAL JOURNAL OF FINANCE RESEARCH REVIEW
ISSN:2321-0354 - ONLINE ISSN:2347-1654 - PRINT - IMPACT FACTOR:6.312
VOLUME 8,  SPECIAL ISSUE 1, JANUARY 2020



Interpretation: Figure 3 indicates the state wise unemployment rate in India. It indicates that 

Tripura constitute to the highest rate of unemployment to a percentage of 28.6 and Karnataka 

constitute to the lowest rate of Unemployment which stands at 0.9%.  

Indian Diaspora to Gulf Arab Countries(GCC): 

The Gulf Arab countries is considered as paradise for Indians, since the 1970s with a rapid 

increase in oil production, the GCC has been one of the top priority for especially from India. 

The major portion of Indian expatriates are engaged in blue-collar jobs as semi-skilled and 

unskilled laborers, while the rest are white-collar professionals such as engineers, doctors, 

and architects moved to these CCG regions to earn their livelihood. 

Indian workers both blue-collar and white collar are making a remarkable contribution to 

both India and the GCC countries in terms of economic and social development.A 2012 

report on India-GCC trade flows estimated that white collar workers constitute 35 percent of 

migrant population in GCC region. (Trade & Capital Flows). Migration to these regions has 

increased at fast pace during late 1970‟s and 1980‟s contributing to around 70 percent of 

workforce in the gulf region.Many skilled migrants have played a significant role in 

development of various industries in Gulf region.  

It is observed that from the past 30 years, between 1990-2017,India has witnessedwave of 

emigration to GCC. Indians living in the middle eastern Arab state has increased in the past 

years thereby increasing the population of the GCC Countries in the year between 2015-2017, 

the Indian population in Qatar has multiplied three time raising it by 25.0%. The Indian 

population in Oman increased by 68.8% and in the United Arab Emirates it increased to 

62.2%. 

However, recent global economic slowdowns have reducedmigrant from India into the 

region. It is because of falling crude oil prices and also resulting spending cuts on 

construction projects and the slowing economies. 
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Table-3 

Indian population in GCC 

Country Indian population % of total population 

Saudi Arabia 41,00,000 41% 

United Arab Emirates 35,00,000 35% 

Oman 9,50,000 9% 

Kuwait 7,00,000 7% 

Qatar 6,50,000 6% 

Bahrain 1,50,000 1% 

Total  1,00,50,000 100% 

Source:www.nriol.com/indiandiaspora/statistics-indians-abroad.asp 

Figure-

 

Interpretation: Figure-4 indicates the Indian Population in GCC. It indicates that the highest 

% of total population of Indian in GCC is in Saudi Arabia with a 41% and the lowest is in 

Bahrain amounting to 1%. 
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Remittances made by migrants to India. 

India is one among the top countries receiving high remittances from the expat population 

residing in Gulf countries. Remittances from these oil extracting regions has increased 

gradually even during the period of global economic crisis. 

In India meaning of remittance means the private transfers and personal inflows, without 

agreement. The following items are considered as remittances: 

1. Transfer of fund by Indian expats to their families residing in India for maintaining the 

family. 

2. Gold and silver brought by the expats through proper channel into the home country. 

3. Non- residents‟ deposits and various investments, etc. 

The migrant workers remitting money to India has always played a substantial role in helping 

their families to cross the poverty line. In the recent report published by the Department for 

International Development (DFID) highlights that the state of Kerala has been benefitted a 

large by bringing down unemployment and improving the financial conditions of family 

members back home.  

The Southern states of India (Like Kerala and Tamil Nadu)have been customary sources of 

migrant workers to the Middle East. However, in recent years, many other states in India both 

north and south has been providing the migrants to GCC. 

In a report produced by World bank sources indicates that an estimated USD 401 billion was 

sent by expats in form of remittances to the various developing nation, with India being the 

largest receiver at USD 69 billion in the year 2012. (Migration and Development Brief 20). 

Table-4 

Top countries receiving remittance from migrant in US $ (Billion) 

Country 2015 2017 2018 

India 68.9 69 78.6 

China 63.9 64 67.4 

Philippine 29.8 33  

Mexico 26.2 31 35.7 

Source: economictimes.indiatimes.com 
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Interpretation:  Table-4 focusses on continuous and steady increase in level of remittance 

from migrants. It shows an increasing amount of 68.9 US$ Billions in 2015 to 78.6 US$ 

Billions. 

This increase can be attributed in many factors like saving habits and nature of securing the 

future, expanding skills base required at various world destinations and vice-versa. 

Table-5 

State-wise Share in Inward Remittances (Percentage) 

State Share in Total Remittances 

Kerala 19 

Maharashtra 16.7 

Karnataka 15 

Tamil Nadu 8 

Delhi 5.9 

Andhra Pradesh 4 

Uttar Pradesh 3.1 

West Bengal 2.7 

Gujarat 2.1 

Punjab 1.7 

Bihar 1.3 

Rajasthan 1.2 

Goa 0.8 

Haryana 0.8 

Madhya Pradesh 0.4 

Orissa 0.4 

Jharkhand 0.3 

Uttarakhand 0.2 

Puducherry 0.2 

Chandigarh 0.2 

Jammu and Kashmir 0.2 

Assam 0.1 

Himachal Pradesh 0.1 

Chhattisgarh 0.1 

*Others 15.5 

Total 100 

Source : Reserve Bank of India  

Note: *“Others” also includes those remittances for which banks could not identify the 

specific destination and, therefore, covered such transactions under “Others”. 
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Interpretation: Table 5 reveals that 58.7 per cent of total remittances was received by four 

states namely Kerala, Maharashtra, Karnataka and Tamil Nadu. The flows of remittances 

broadly mirror the State-wise composition of the stock of overseas migrants. The Southern 

States dominated with a combined share of 46 per cent in total remittances. The eastern states 

of India amounts to the lowest amount of remittance received in the country amounting to 0.3 

%. 

Conclusion:Outlining the extent of number of Indian expats working in gulf countries from 

the past few decades reveals the role of migrants towards the development of Indian economy 

as well as gulf countries. The major portion of expats working in these region are from 

southern states like Kerala, Tamilnadu, Karnataka, Maharashtra, Andhra Pradesh 

,etc.(kohli,2014). 

India  has maintained its position as the world's top recipient of remittances, with its diaspora 

sending back $78.6 billion in 2018. Considering that India's diaspora is the largest in the 

world, at 17.5 million (as of mid-2019), this ranking in terms of remittances is not surprising. 

India's remittances were 14% of the global remittance figure of $689 billion. China was next 

in line, with remittances of $67.41 billion.  At present if Indian families are being able to 

experience a better life, medical care,  purchase property, financial assistance and good 

educational facilities to our children, we can only look back with humility and gratitude to 

GCC nations that has provided us with such opportunities(Kuwait 2013). 
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AN ANALYTICAL STUDY OF THE CONTRIBUTION OF NON-OIL PRODUCTS 

FOR THE ECONOMIC GROWTH OF SULTANATE OF OMAN 

DR. RIYAS KALATHINKAL   

Faculty, Department of Business Studies, Shinas College of Technology, Al Agar, Shinas-324, 

Sultanate of Oman 

FARHANASULTANA     GEETA THAKUR    SIBI JOHN 

Research Scholars 

ABSTRACT: 

The economy of the Sultanate of Oman has been showing a continuous progress for the last 

50 years. It has been noted that there was a rapid growth of economy due to shoot up of oil 

prices since 1999. As we know crude oil sales is the main sources of income for the economy 

and it constitute around 80% of the sultanate‟s income. 

In recent years the economy of the Sultanate of Oman has been shrinking due to decline in 

the prices of the crude oil and several steps are taken by the Government to strengthen its 

economy. National Center for Statistics and information agency provided a data in which 

Sultanate‟s Gross Domestic Product (GDP) declines by -0.9 in the year 2017. Decrease in the 

Gross National Product is a result of heavy decline in the crude oil price in the national level 

as well as in the international market. Crude oil exporting countries like Saudi Arabia, 

Kuwait, Russia, Qatar, and Iran etc... do faced many economic challenges like slowing down 

many infrastructure projects, increasing unemployment opportunities and reduced public 

spending due to decline in the price of oil and has affected the economy severely different 

ways. Whenever the price increases in the international market, there will be increased 

spending by the government to improve economy, but when the prices are in the reverse gear 

mode, government cut down public spending and which has affected the whole economy. 

Sultanate of Oman should concentrate on adopting various alternative policies to downsize 

the depends on crude oil revenues. It should concentrate on non- crude oil projects because 

there is a positive growth of OMR3,627.7 million in 2018 against OMR3,176.4 in the 

previous year in the GDP of non-oil activities, which clearly shows an increase in the GDP of 

non-oil activities. It happened because the government concentrated on tourism, logistics and 

mining sectors rather than petroleum related activities. The government may focus on the 

non-petroleum activities to increase GDP so that it can diversity the sources of National 

Income. 
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Introduction  

Oil is considered the main driver for the economic growth of Oman since its evolution. 

Oman´s economy is known for being reliant on export of Oil & Gas as it contributes to 69 

percent of its total export. This reliance on oil &gas is reflected in the shares of oil in total 

government income, total amount of exports, and gross domestic product (GDP). Recent 

adverse shocks to oils prices have left many oil-exporting economies that rely on oil as their 

major source of government revenue struggling. (Nusair, S.A.2016). Due to the high 

dependence of Oman economy on oil and the huge economic and social consequences of that, 

government initiated many plans to recover from the consequences by diversifying strategies. 

According to Oman‟s Ninth Five-Year Development Plan, it is identified that tourism, 

manufacturing and fisheries are the major sectors which arepriority for diversification to 

improve the economic development of Oman. Over the years, Oman‟s export market is 

witnessing a substantial increase in non-oil exports contribution. One of the important pillars 

of OMAN VISION 2040 is Creating Wealth through Economic Diversification and Private 

Sector Partnership. 

 

Objectives of the study  

1. To analyse Oman‟s total export. 

2. To analysis contribution of Oil export for the economic growth of Oman. 

3. To identify and analysis the major Non-Oil Commodities Exports of Omani Origin. 

4. To identify the major sectors of Non-Oil Exports of Omani Origin. 

 

Oman’s Export data: 

Oman is the one among the largest export economies in the world and Oman is highly 

dependent on oil exports which amounts to 62 percent of total exports and liquefied natural 

gas which amounts to 8 percent of total exports. The other few Non-Oil exports include 

chemicals, plastics and rubber products. The below mentioned (Table-1)shows the total 

exports done by Oman in terms of Omani Rial.  
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Table No. 1 

Total Exports in Omani Rial  

Period  Export  

Oct-18 1650.20 

Nov-18 1555.90 

Dec-18 1474.10 

Jan-19 1323.00 

Feb-19 1193.10 

Mar-19 1197.30 

Apr-19 1157.00 

May-19 1319.80 

Jun-19 1292.60 

Jul-19 1151.30 

Aug-19 1243.90 

Sep-19 1135.10 

                                                     Source: Trading economics. Com  

Figure No. 1  

 

Source: Compiled from table No. 1  

Interpretation:The above (figure-1)indicates that the total exports in Oman has decreased 

constantly from October-18 to April-19,it started to increase comparatively in the next 2 

month (in May &June-19)and subsequently decreasing by September-19.The total Exports in 
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the chart above indicates that there is a decline of 1135.10 OMR Million in September-19 

from 1243.90 OMR Million in August of 2019. 

Oil Exports 

Oman‟s oil and gas industryplay an important role in the development of country‟s economy, 

In spite of the continuous  initiatives to diversify the economy, The average Omani oil price 

jumped by 35.8 percent in 2018.Oil and gas constituted about 36 percent of nominal GDP, 

about 6 percentage points higher than the previous year, and accounted for 78.2 percent of 

government revenues.  

The share in the exports of oil and its production showed a decrease in the last few because of  

moreconsumption of crude in domestic refineries to meet the growing consumption of 

petroleum products as well as for exporting refined products.However, the exports of crude 

oil showed more than 80 percent of crude oil production in 2018. 

Table No. 2 

OIL PRODUCTION AND EXPORT (Millions of Barrels) 

Period  Production  Export  

2015 Q1 86.90 78.40 

2015 Q2 88.80 76.50 

2015 Q3 91.40 77.70 

2015 Q4 91.00 75.60 

2016 Q1 90.90 83.40 

2016 Q2 91.20 80.60 

2016 Q3 92.80 76.80 

2016 Q4 92.70 80.50 

2017 Q1 87.20 74.80 

2017 Q2 88.20 71.70 

2017 Q3 89.30 73.30 

2017 Q4 89.60 74.40 

2018 Q1 87.00 72.60 

2018 Q2 88.30 73.60 

2018 Q3 90.20 76.40 

2018 Q4 91.60 66.70 
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2019 Q1 87.30 72.60 

2019 Q2 88.30 73.00 

2019 Q3 89.40 76.80 

  Source: Central Bank of Oman and National centre for statistics and information. 

 

Figure No. 2 

 

Source: Compiled from table No. 2 

 

Interpretation:The above (figure- 2) indicates the quarterly production of Oil and its export 

in terms of millions of barrels. The table prominently indicates that despite the increase in 

production of oil in 2018 Q4(91.60), there was the lowest export of Oil (66.70) in the same 

year and quarter. 
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Table No.3 

NON-OIL COMMODITIES EXPORTS OF OMANI ORIGIN(Quarterly) 

(OMR in Million) 

Commodity  

2017 

Q1 

2017 

Q2 

2017 

Q3 

2017 

Q4 

2018 

Q1 

2018 

Q2 

2018 

Q3 

2018 

Q4 

2019 

Q1 

2019 

Q2 

Live Animals and Animal products 35.6 28.1 50.3 50.3 61.8 49.4 49.2 65 51.9 43.9 

Vegetable products 18.3 15.4 10.6 18.9 17.6 11.4 11.4 25.5 20.5 14.2 

Animal and Vegetable fats and Oil  20.1 18.4 16.4 19.3 21.8 13.5 13.5 15.8 19.5 13.8 

Prepared food stuff, beverages, tobacco and related 

products 28.7 36.1 37.1 35.3 34.8 31.9 31.9 41.7 49.5 30.4 

Minerals products 160.9 319.5 160.7 218.7 149.8 133.6 133.9 197 82.7 86.7 

products of Chemical and allied Industries  218.9 163.1 228 197.5 224.1 165.9 165.9 276.1 305.3 193.1 

Plastic and rubber and articles thereof 46.3 45.2 57.8 55.6 65 44.7 44.7 62.7 59.6 50.8 

Textiles and articles thereof  1.4 1.3 1.9 1.9 1.7 3.1 3.1 1.6 1.2 1.4 

Base metals and articles thereof 162.2 151.8 158.8 151.3 214.8 283.4 283.4 264.6 240.5 209.1 

Others  59.5 52.8 56.3 66.4 73.7 91.8 91.8 203.8 166.2 134.6 

Source: Central Bank of Oman  

Interpretation : Table-3 indicates the Non-Oil Commodities export from the year 2017 to Quarter -2 of 2019.The table indicates that the there is 

a significant increase in the year 2018 in many non-oil commodities exported. When compared to quarter 2 of 2018 and 2019 many commodities 

export showed a decline in the export. The mineral products showed a decline from 133.6 to 86.7 in the year 2018 and 2019 respectively. 

Similarly the Textile and article there of commodities also showed a decrease in export from 3.1 to 1.4 in the year 2018 and 2019. 

An Open Access, Peer Reviewed, Refereed, Online and Print International Research Journal
 www.icmrr.org                                      15                                admin@icmrr.org

INTERCONTINENTAL JOURNAL OF FINANCE RESEARCH REVIEW
ISSN:2321-0354 - ONLINE ISSN:2347-1654 - PRINT - IMPACT FACTOR:6.312
VOLUME 8,  SPECIAL ISSUE 1, JANUARY 2020



Table No. 4 

NON-OIL COMMODITIES EXPORTS OF OMANI ORIGIN 

(OMR in Million) 

Commodity  2014 2015 2016 2017 2018 
% Change 

2017/18 

Live Animals and Animal products 210 211.5 187.6 164.2 225.4 37.27 

Vegetable products 59.2 58.5 61.4 63.2 68.3 8.07 

Animal and Vegetable fats and Oil  81.2 82.2 78.1 74.1 68.5 -7.56 

Prepared food stuff, beverages, tobacco and related 

products 
115 120.1 103.2 137.2 141 2.77 

Minerals products 1,256.40 572.8 482.3 859.6 662.5 -22.93 

products of Chemical and allied Industries  945.9 700.2 577.4 807.5 858.6 6.33 

Plastic and rubber and articles thereof 356.3 277.7 141.3 204.9 255 24.45 

Textiles and articles thereof  9.9 8.1 7.3 6.5 7.8 20.00 

Base metals and articles thereof 765.8 650.5 508.2 624.2 999.5 60.12 

Others  325.8 322.3 251.9 234.5 440.4 87.80 

Total  4125.5 3003.9 2398.7 3175.9 3727 17.35 

Source: Directorate General of Customs and National Center for Statistics & Information and Annual report from Central Bank of Oman  
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Figure No. 3 

TOTAL NON-OIL COMMODITIES EXPORTS OF OMANI ORIGIN 

(OMR in Million) 

 

Source: Compiled from Table No. 4 

 

Interpretation:The above figure-3 indicates the total Non-Oil Commodities exports of Oman origin in terms of OMR in millions. It indicates 

that the year 2016 witnessed the lowest amount of exports in terms of Non-Oil Commodities in the 5 years of data indicated in the figure. The 

year 2017 and 2018 shows gradual increase from the year 2016. 
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Figure No. 4 

TOTAL NON-OIL COMMODITIES EXPORTS OF OMANI ORIGIN-% Change in export for 2017-2018. 

(OMR in Million) 

 

Interpretation: The (figure-4)indicates the % change in the export of Non -Oil Commodities in the year 2017-2018.The chart indicates that there 

is a negative % change in the export of Mineral Products and Animal and vegetable fats and oil export from 2017-2018.Which shows that the 

export in these commodities decreased from 2017-2018.Animal and Vegetable fats and oil % decrease is 7.56 and mineral products witnessed a 

decreases in % change by 22.93% from 2017-2018. 
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